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I. Contents

This course takes as its starting point the new literature on institutional economics.
Institutions have proven important for economic and social development. Much discussion
nevertheless revolves around which types of institutions matter, and to what extent these
institutions change over time. The course covers these and other topics discussed recently in
institutional economics.

I1. Date and Time

Lecture:  December 2, 5, 7,9, 12, 19, 21 — January 11, 13, 17, 20, 24
Monday (starting December, 5): 1pm-3pm, AWI room 02.036
Wednesday (starting December, 7): 2pm-4pm, AWI room 02.036
Friday (starting December, 2): 1pm-3pm, AWI room 02.036
(Lectures on Tuesday, January 17 and 24: 4pm-6pm, AWI room 02.036)

Tutorial: December 5, 7, 12, 14, 19 — January 9, 11, 16, 18, 23, 25, 30 — February 1
Monday (starting December 5): 3pm-5pm, AWI room 02.036
Wednesday (starting December 7): 8am-10am, AWI room 02.036

III. Literature
The readings consist of a series of papers published in international journals.

Note:

Teaching will be in English. Make sure to read all papers before the corresponding lecture/
tutorial and to work through the problem sets for each tutorial. The aim of the tutorial is to go
through the problem sets together. In addition, there will be student presentations with follow-
up questions and discussion. Active participation is strongly encouraged and helps you to
prepare for the exam.

Plans regarding the referee reports will be made at the first tutorial.



IV. Grading

90-minute exam at the end of the term (80%)

4-5 page referee report (15%) — deadline: 2 weeks after the exam (tba)
Presentation in class (5%)

V. Preliminary lecture plan

Part 1 Main problems in institutional economics
1. What are institutions
Williamson (2000), North (1991)
Tutorial 1.
Introduction to tutorials and methods

2. Historical institutions in Europe
North and Weingast (1989), Greif (1989)
Tutorial 2.

How to write a referee report

How to give a short presentation on the paper
Problem set 1

3. Measuring institutions

Voigt (2013), Knack and Langbein (2010)

Tutorial 3.

Problem set 2 and presentation 1 (Kaufman et al., 1999)

4. Types of institutions

Acemoglu and Johnson (2005), Munck and Verkuilen (2002)
Tutorial 4.

Problem set 3 and presentation 2 (Berggren et al., 2012)

Part 2 Institutions in development
5. Institutions and growth
Sokoloff and Engerman (2000), Baumol (1990)
Tutorial 5.
Problem set 4 and presentation 3 (Easterly, 2007)

6. Institutional change

Kingston and Caballero. (2009), Méon et al. (2009)
Tutorial 6.

Problem set 5 and presentation 4 (Greif and Laitin, 2004)

Part 3 Informal institutions
7. The social capital school
Putnam (1993, last chapter), Bjornskov and Seonderskov (2013)
Tutorial 7.
Problem set 6 and presentation 5 (Johnson and Temple, 1998)

8. Historical roots of informal institutions

La Porta et al. (1998b), Licht, Goldschmidt, Schwartz (2007)
Tutorial 8.

Problem set 7 and presentation 6 (Nunn, 2008)

9. Connecting formal and informal institutions
Boix and Posner (1998), Bjornskov (2010)

Tutorial 9.

Problem set 8 and presentation 7 (la Porta et al., 1998a)



Part 4 Various topics
10. Corruption and Failed States
Meéon and Weill (2010), Bjornskov and Freytag (2016), Foreign Policy (2015)
Tutorial 10.
Problem set 9 and presentation 8 (Dreher et al., 2007)

11. Ideology and Institutions
Gerring (1997), Bjornskov (2008)
Tutorial 11.

Problem set 10 and presentation 9 (TBA)

12. Open lecture
Students’ choice

Tutorial 12.
Problem set 11 and presentation 10 (TBA)

Tutorial 13.

Q&A and exam preparation
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