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I. Content 
 
The approach of New Political Economy is helpful for a better understanding of economic 
and financial policy. The lecture will focus on the scientific discussion of theoretical 
reflections and the results of empirical research, as well as on the possibilities and limits of 
Political Economy. 
 
II. Literature 
 
The standard textbook “Public Choice III” by Dennis Mueller covers most subjects:  
 
* Mueller, Dennis C., 2003, Public Choice III, Cambridge, New York and Melbourne: 
Cambridge University Press. 
 
 
III. Schedule 
 
Part 1  Politics from the Perspective of Political Economy 
  
 1. Introduction: Public Finance and Public Choice 
 Frey (1982), Külp (1982), Mueller (2003): Chap. 1 
 
 2. Models of Government Behavior 
 Dreher et al. (2009a), Mueller (2003): Chap. 11-12, Pommerehne (1978) 
 
 3. Electoral Popularity and Political Business Cycles 

 Alt and Lassen (2006), Brenden and Drazen (2008), Jordahl (2006), Mueller (2003): Chap. 19, 
Reynolds (2014) 

 
Part 2  Essential Political Institutions 
  
 4. Economic Theory of Representative Democracy 
 Mueller (2003): Pages 264-278, Persson and Tabellini (2004), Persson, Tabellini and Trebbi 
 (2003) 
 
 5. Economic Theory of Direct Democracy 
 Benz and Stutzer (2004), Frey and Stutzer (2000, 2006), Matsusaka (2005) 
 
 6. Economic Theory of Federalism 
 Frey and Eichenberger (2001), Mueller (2003): Chap. 9-10, Oates (2005) 
 
Part 3  Important Players in Political Processes 
 
 7. Lobbies and Interest Groups 
 Luechinger and Moser (2014), Mueller (2003): Chapters 15, 20 
 
 8. Bureaucracy 
 Mueller (2003): Chap. 16 
 
Part 4  Selected Aspects of Political Economy 
 
 9. Development Aid 
 Dreher, Eichenauer, Gehring (2018), Dreher et al. (2019a), Kuziemko and Werker (2006) 
 
 10. International Organizations 
 Dreher et al. (2009b, c, 2013), Schneider (2013) 
 
 11. Corruption 
 Dreher and Gassebner (2013), Dreher and Rudolph (2011), Rose-Ackerman (2004) 
  



 

  
IV. Literature 
 
Electronic files of most literature can be downloaded from Moodle. Additional literature will 
be indicated in the lectures. 
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